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Module Overview

Learning Objectives

By completing this training module, you will be able to:

Understand the comprehensive analytical framework for all 5 wealth-building
dimensions

¢ Master calculations for cash flow, appreciation, tax benefits, loan paydown, and
leverage

o Evaluate complete investment opportunities using holistic analysis techniques
o Apply best practices for comprehensive real estate wealth analysis

« Integrate findings with other IntelliTC calculators for complete portfolio
assessment

Overview

The RE Cash on Cash Breakdown is a comprehensive analytical tool designed for real estate
professionals, investors, and financial analysts who require accurate, reliable calculations for
analyzing all 5 ways a property makes money: cash flow, appreciation, tax benefits, loan
paydown, and leverage. This calculator combines industry-standard formulas with an intuitive
interface to deliver professional-grade analysis suitable for client presentations, investment
decisions, and portfolio management.

Whether you are a seasoned investor with an extensive portfolio or just beginning your real
estate journey, this tool provides the comprehensive data and insights needed to make
informed decisions by evaluating all dimensions of property wealth-building potential.
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Core Concepts

Understanding the Five Ways Properties Build
Wealth

The RE Cash on Cash Breakdown is an essential tool that analyzes all five dimensions of
real estate wealth creation, providing a complete picture of investment potential beyond
simple cash flow analysis.

The 5 Wealth-Building Dimensions

o Cash Flow: Monthly/annual income after all expenses and debt service

o Appreciation: Property value increase over time from market conditions and
improvements

o Tax Benefits: Depreciation deductions, interest deductions, and 1031 exchange
opportunities

e Loan Paydown: Principal reduction and equity buildup through tenant-paid
mortgage payments

e Leverage: Using borrowed capital to amplify returns on invested equity

Understanding and analyzing all five dimensions is critical because a property that appears
mediocre when evaluating only cash flow may actually deliver excellent returns when
considering appreciation, tax benefits, and loan paydown together.
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Key Formulas

Net Operating Income (NOI) Calculation

NOI = Gross Potential Income - Vacancy Loss - Operating
Expenses

Net Operating Income represents the property's annual income
before debt service and capital expenditures.

Cash on Cash Return

Cash on Cash Return = (Annual Pre-Tax Cash Flow + Total Cash
Invested) x 100

Cash on Cash Return measures the annual return on actual cash
invested in the property.

Total Return on Investment

Total ROI = (Cash Flow + Appreciation + Tax Benefits + Loan
Paydown) + Total Cash Invested

Total ROI captures all five wealth-building dimensions for
comprehensive performance measurement.
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Sample Input Data

Input Field Sample Value

Property Purchase Price $250,000
Down Payment Percentage 25%
Interest Rate (Annual) 7.5%
Loan Term (Years) 30
Monthly Rental Income $2,100
Annual Property Taxes $2,400
Annual Insurance Premium $1,200
Estimated Vacancy Rate 5%
Property Management Fee 10%
Maintenance Reserve 8%

Sample Output Results

Result Metric Calculated Value

Total Initial Investment $62,500
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Result Metric Calculated Value

Monthly Principal & Interest $1,312
Monthly Net Cash Flow $237

Cash on Cash Return 4.55%
Cap Rate 6.32%
Debt Service Coverage 1.21

Break-Even Occupancy 83.2%
5-Year Total Return 18.4%
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Best Practices

Holistic Analysis

Always analyze all five wealth-building dimensions, not just cash flow alone.

Conservative Projections

Use conservative estimates for appreciation and realistic tax benefit assumptions.

Long-Term Perspective

Consider the compounding effect of all five dimensions over your planned holding
period.

Tax Professional Consultation

Work with CPAs to accurately calculate and maximize tax benefits.

Regular Performance Tracking
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Track actual performance across all five dimensions to refine future projections.
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Common Mistakes to Avoid

Cash Flow Only Focus

Focusing only on cash flow while ignoring appreciation, tax benefits, and loan
paydown.

Overstating Tax Benefits

Overestimating tax benefits without understanding passive loss limitations and phase-
outs.

Excessive Leverage

Using too much leverage without adequate cash reserves for market downturns.

Ignoring Appreciation Risk

Relying too heavily on appreciation projections in flat or declining markets.

Neglecting Exit Strategy
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Not planning for how and when to realize accumulated equity and appreciation.
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Conclusion

The RE Cash on Cash Breakdown is the final and most comprehensive calculator in the
IntelliTC Solutions platform, completing the full suite of 39 professional calculators. This tool
provides holistic analysis of all five wealth-building dimensions, enabling investors to make
fully informed decisions based on complete financial pictures.

Key Takeaways

o Master comprehensive analysis of all 5 wealth-building dimensions

o Understand how cash flow, appreciation, tax benefits, loan paydown, and
leverage interact

e Apply conservative estimates while capturing all value sources
« Integrate findings across all 39 IntelliTC calculators for complete portfolio analysis

e Maintain long-term perspective on total wealth creation

Congratulations!

Training Series Complete

You have now completed all 39 calculator training modules in the IntelliTC Solutions
professional calculator suite. You are equipped with comprehensive knowledge and
tools to analyze every aspect of real estate investment opportunities, from individual
property analysis to complete portfolio management.

Continue applying these tools and refining your analytical skills to achieve long-term
real estate investment success.

file:///home/ubuntu/39_RE_Cash_on_Cash_Breakdown_Training_Module.html 11/12



1/3/26, 2:13 AM RE Cash on Cash Breakdown - Training Module

IntelliTC Solutions | RE Cash on Cash Breakdown Training Guide | Calculator #39 of 39
Access all 39 professional calculators at https://intellitcsolutions.com

© 2026 IntelliTC Solutions. All rights reserved.

file:///home/ubuntu/39_RE_Cash_on_Cash_Breakdown_Training_Module.html 12/12



