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Burial & Cemetery Property Tax Exemption Calculator
Complete Training Module

IntelliTC Solutions Professional Training Series

Module Overview

The Burial & Cemetery Property Tax Exemption Calculator provides professional cemetery operators, religious organizations,
and municipal authorities with precise tax exemption calculations based on current property tax law and active-use requirements.
This specialized tool analyzes exemption eligibility, quantifies annual tax savings, and generates compliance documentation for
tax assessor submissions.

Learning Objectives

After completing this training module, you will be able to:

1. Determine tax exemption eligibility based on active use percentage and property designation

2. Calculate tiered exemption percentages using 2026 cemetery tax protocols

3. Quantify annual property tax savings from partial and full exemptions

4. Optimize cemetery operations to maximize exemption benefits

5. Generate professional exemption reports for tax assessor review

6. Understand compliance requirements and documentation standards

Module 1: Cemetery Tax Exemption Framework

Purpose

Cemetery and burial properties receive preferential tax treatment under federal, state, and local tax codes due to their public
service nature and nonprofit operational requirements. The Tax Exemption Framework module helps you:

• Determine current exemption eligibility
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• Calculate precise exemption percentages
• Quantify financial impact of exemptions
• Identify optimization opportunities
Historical Context

Cemetery tax exemptions date back to early American property tax law, recognizing that burial grounds serve essential public
functions and typically operate on a nonprofit or break-even basis. Modern exemption frameworks balance:

• Public Interest: Ensuring affordable burial options
• Municipal Revenue: Protecting tax base from excessive exemptions
• Land Use Policy: Encouraging proper cemetery maintenance
• Religious Freedom: Supporting faith-based burial grounds

Key Concept: Active Use Percentage

Definition: The proportion of cemetery property actively designated and utilized for burial purposes, including:

• Developed burial plots (ground burial)
• Mausoleum and columbarium spaces
• Active cremation areas
• Memorial gardens with interment rights

Excluded from Active Use:

• Administrative offices exceeding 5% of total acreage
• Maintenance facilities and equipment storage
• Undeveloped land held for future expansion
• Commercial areas (flower shops, monument sales)
• Residential property (caretaker housing)

Formula:

Active Use % = (Acres Used for Burial ÷ Total Acres) × 100

Exemption Qualification Thresholds

The calculator uses a tiered exemption model based on active use percentage:

Active Use % Exemption Level Typical Qualification

90%+ 100% Full Exemption Exclusively burial use

75-89% 90% Substantial Exemption Primarily burial use

60-74% 75% Partial Exemption Majority burial use

50-59% 50% Limited Exemption Minimum qualification

< 50% 0% No Exemption Does not qualify

Critical Threshold: Properties must maintain at least 50% active burial use to qualify for any exemption.

Why Active Use Matters

Burial & Cemetery Tax Exemption - IntelliTC Solutions Page 38



Tax assessors verify active use to prevent:

1. Land Banking: Holding undeveloped cemetery land for speculative appreciation

2. Commercial Exploitation: Using cemetery designation to avoid taxes on commercial operations

3. Mixed-Use Abuse: Claiming exemptions on property primarily used for other purposes

4. Abandonment: Neglected cemeteries that no longer serve burial functions

Module 2: Property Tax Rate Structure

Understanding Composite Tax Rates

Most properties pay combined taxes from multiple taxing authorities:

County Tax Rate

Range: 0.50% - 2.00% of assessed value

The county rate funds:

• County government operations
• Sheriff and law enforcement
• County courts and judicial system
• County health and social services
• Regional infrastructure projects

Example: A property assessed at $500,000 with a 1.25% county rate pays $6,250 annually to the county.

City/Municipal Tax Rate

Range: 0.25% - 1.50% of assessed value

The city rate funds:

• Municipal services (police, fire, sanitation)
• Local schools and libraries
• Parks and recreation
• Street maintenance and utilities
• City administration

Example: Same $500,000 property with 0.75% city rate pays $3,750 to the city.

Burial & Cemetery Tax Exemption - IntelliTC Solutions Page 38



Special District Rates

Range: 0.10% - 0.75% of assessed value

Special districts include:

• School districts
• Water and sewer districts
• Fire protection districts
• Hospital districts
• Transportation authorities
• Improvement districts

Example: Same property with 0.25% special district rate pays $1,250 to special districts.

Calculating Total Effective Tax Rate

Formula:

Total Tax Rate = County Rate + City Rate + Special District Rate

Example:

Total Tax Rate = 1.25% + 0.75% + 0.25% = 2.25%

Annual Tax on $500,000:

$500,000 × 2.25% = $11,250 per year

Geographic Variations

Tax rates vary significantly by location:

High-Tax Jurisdictions (3.0%+):

• Northeastern states (New Jersey, Connecticut, New York)
• Urban areas with extensive services
• School districts with high per-pupil spending

Moderate-Tax Jurisdictions (1.5-3.0%):

• Most suburban and mid-sized cities
• Midwest and Southern states
• Areas with balanced service levels

Low-Tax Jurisdictions (< 1.5%):

• States with income/sales tax alternatives
• Rural counties with limited services
• States with tax caps (California, Massachusetts)
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Module 3: Exemption Calculation Methodology

Step-by-Step Exemption Process

Step 1: Determine Total Assessed Value

Property Assessment Methods:

1. Market Approach: Recent comparable cemetery sales

2. Cost Approach: Land value + improvement costs - depreciation

3. Income Approach: Capitalized net income from plot sales

Example:

• Land: 10 acres @ $50,000/acre = $500,000
• Improvements (roads, landscaping): $200,000
• Mausoleum structure: $300,000
• Total Assessed Value: $1,000,000

Step 2: Calculate Exemption Percentage

Based on active use analysis:

Property Details:

• Total acreage: 10 acres
• Developed burial plots: 7 acres
• Mausoleum footprint: 0.5 acres
• Memorial gardens: 1 acre
• Roads and paths: 0.8 acres (supporting burial use)
• Administrative building: 0.3 acres
• Maintenance area: 0.4 acres

Active Use Calculation:

Burial acres = 7 + 0.5 + 1 + 0.8 = 9.3 acres

Active Use % = (9.3 ÷ 10) × 100 = 93%

�E�x�e�m�p�t�i�o�n� �Q�u�a�l�i�f�i�c�a�t�i�o�n�:� �9�3�%� �a�c�t�i�v�e� �u�s�e� !’� �1�0�0�%� �e�x�e�m�p�t�i�o�n

Step 3: Apply Exemption to Assessed Value

Exempt Value:

Exempt Value = Total Assessed Value × Exemption %

Burial & Cemetery Tax Exemption - IntelliTC Solutions Page 38



Exempt Value = $1,000,000 × 100% = $1,000,000

Taxable Value:

Taxable Value = Total Assessed Value - Exempt Value

Taxable Value = $1,000,000 - $1,000,000 = $0

Step 4: Calculate Tax Savings

Without Exemption:

Annual Tax = $1,000,000 × 2.25% = $22,500

With 100% Exemption:

Annual Tax = $0 × 2.25% = $0

Annual Savings:

Annual Savings = $22,500 - $0 = $22,500

10-Year Savings:

10-Year Savings = $22,500 × 10 = $225,000

Partial Exemption Example

Scenario: 65% active use (75% exemption rate)

Calculations:

• Exempt Value: $1,000,000 × 75% = $750,000
• Taxable Value: $1,000,000 - $750,000 = $250,000
• Annual Tax: $250,000 × 2.25% = $5,625
• Annual Savings: $22,500 - $5,625 = $16,875

Module 4: Qualification Requirements & Documentation

Eligibility Criteria
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To qualify for cemetery tax exemption, properties must meet statutory requirements:

1. Designation as Cemetery

Acceptable Designations:

• Recorded cemetery plat with local municipality
• Religious organization burial ground
• Family cemetery with historical designation
• Municipal or county cemetery
• Veterans memorial cemetery
• Pet cemetery (limited exemptions in some jurisdictions)

Documentation Required:

• Recorded plat map showing burial sections
• Deed restrictions limiting use to cemetery purposes
• Articles of incorporation (nonprofit cemeteries)
• Religious organization charter (faith-based cemeteries)

2. Nonprofit or Public Operation

Qualifying Operators:

• Religious organizations (churches, synagogues, mosques)
• Nonprofit cemetery associations
• Municipal governments
• County governments
• Veterans organizations

Non-Qualifying Operators:

• For-profit cemetery corporations
• Private landowners operating for investment
• Commercial memorial park companies (unless organized as nonprofit)

Note: Some jurisdictions allow for-profit operators if profits are reinvested in cemetery maintenance and expansion.

3. Active Burial Operations

Evidence of Active Operations:

• Recent burial permits and death certificates
• Plot sales records from past 12 months
• Maintenance logs and landscaping invoices
• Annual reports to state cemetery board

Minimum Activity Thresholds:

• At least one interment per year (small cemeteries)
• Ongoing plot sales or reservation program
• Regular grounds maintenance
• Accessibility to public during business hours

4. Perpetual Care Provisions

Required Elements:
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• Perpetual care fund (typically 10-15% of plot sales)
• Maintenance endowment for long-term upkeep
• Covenant restricting property to cemetery use
• Succession plan for management continuity

Common Disqualification Issues

Issue #1: Excessive Commercial Activity

• Cemetery gift shop occupying >5% of property
• Monument sales facility not ancillary to burial services
• Event venue rentals (weddings, concerts)

Issue #2: Inadequate Active Use

• Large undeveloped parcels held for speculation
• Property primarily used for agriculture or timber
• Substantial residential or commercial leases

Issue #3: For-Profit Operation

• Dividends paid to shareholders
• Excessive management compensation
• Profit motive rather than service mission

Issue #4: Abandonment or Neglect

• Overgrown grounds and fallen monuments
• No interments in 5+ years
• Inaccessible to public
• No identifiable management

Module 5: Optimization Strategies

Maximizing Exemption Benefits

Strategy 1: Increase Active Use Percentage

From 75% to 90% Active Use:

Current Scenario:

• Property value: $600,000
• Active use: 75% (90% exemption)
• Taxable value: $60,000
• Annual tax @ 2.0%: $1,200

Optimized Scenario:

• Active use: 90% (100% exemption)
• Taxable value: $0
• Annual tax: $0
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• Additional annual savings: $1,200
Implementation Tactics:

• Convert maintenance building to columbarium space
• Relocate administrative offices to smaller footprint
• Develop undeveloped acres into garden burial areas
• Add cremation memorial walls

Strategy 2: Segregate Non-Qualifying Property

Issue: 10-acre cemetery includes 2-acre caretaker residence

Before Segregation:

• Total property: 10 acres @ $500,000
• Active use: 8/10 = 80% (90% exemption)
• Exempt value: $450,000
• Taxable value: $50,000
• Annual tax @ 2.5%: $1,250

After Segregation:

• Cemetery parcel: 8 acres @ $400,000 (100% active = 100% exemption)
• Residential parcel: 2 acres @ $100,000 (taxed normally)
• Cemetery tax: $0
• Residence tax: $100,000 × 2.5% = $2,500
• Combined tax: $2,500 (vs. $1,250 before)

Note: This strategy increases taxes but provides clarity and protects exemption.

Strategy 3: Columbarium Development

Opportunity: Convert underutilized space to high-density cremation niches

Benefits:

• Increases active use percentage
• Generates revenue without expanding footprint
• Meets growing demand for cremation options
• Minimal ongoing maintenance requirements

Financial Impact:

• Add 1,000 columbarium niches to 0.5 acres
• Increases active use from 65% to 72%
• Improves exemption from 75% to 75% (same tier, but closer to next level)
• Revenue from niche sales: $500 × 1,000 = $500,000

Strategy 4: Green Burial Sections

Concept: Natural burial areas with minimal improvements

Advantages:
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• Counts as 100% active use
• Low development cost
• Appeals to environmentally conscious families
• Allows larger property to qualify for higher exemption

Considerations:

• Local regulations on green burial practices
• Perpetual care requirements
• Plot layout and mapping systems

Plot Density Optimization

Understanding Density Ratios:

The calculator recommends optimizing plot density for properties with low plots-per-acre ratios.

Industry Benchmarks:

Cemetery Type Plots Per Acre Typical Range

Traditional lawn 1,200-1,400 Standard spacing

Garden cemetery 800-1,000 Landscaped sections

Memorial park 1,400-1,600 Flat markers only

Green burial 400-600 Natural spacing

Mausoleum N/A Vertical density

Density Calculation:

Density = Total Available Plots ÷ Developed Acres

Example:

• 500 plots on 10 acres developed
• Density: 500 ÷ 10 = 50 plots/acre
• Recommendation: Significantly below industry standard (likely has large undeveloped areas)

Tax Assessor Considerations:

• Very low density may indicate land banking rather than active cemetery use
• Properties with <30 plots/acre may receive scrutiny
• Justify low density with documentation (green burial, garden cemetery design, historical layout)

Module 6: Multi-Jurisdiction Considerations

State-Specific Variations
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High-Exemption States

States with Broad Cemetery Exemptions:

Pennsylvania:

• 100% exemption for nonprofit cemeteries
• No minimum active use threshold (if properly designated)
• Religious cemeteries receive automatic exemption
• Commercial cemeteries may qualify with nonprofit structure

New York:

• Full exemption for religious and nonprofit cemeteries
• Partial exemption (50%) for commercial cemeteries providing perpetual care
• No acreage limitations

Massachusetts:

• Complete exemption for nonprofit burial grounds
• Ancient burial grounds receive historic preservation protection
• Municipal cemeteries fully exempt

Moderate-Exemption States

States with Tiered or Partial Exemptions:

California:

• Exemption limited to property actively used for burial
• Undeveloped land taxed at full rate
• Requires annual certification of nonprofit status
• Perpetual care fund mandatory

Texas:

• Religious cemeteries fully exempt
• Nonprofit cemeteries require majority active use (60%+)
• For-profit cemeteries receive no exemption
• Family cemeteries on agricultural land may qualify under ag exemption

Florida:

• Exemption for nonprofit cemeteries with active use certification
• Commercial cemeteries taxed unless organized as nonprofit
• Columbarium and mausoleum spaces count toward active use
• Annual reporting to Department of Financial Services required

Limited-Exemption States

States with Restrictive Requirements:

New Jersey:

• High property taxes with limited cemetery exemptions
• Requires 75%+ active use for exemption
• Religious cemeteries prioritized
• Commercial operators rarely qualify
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Illinois:

• Partial exemptions based on use intensity
• Chicago-area cemeteries face strict scrutiny
• Abandoned cemeteries lose exemption status
• Annual audit requirements

Local Municipal Variations

Even within states, local municipalities may impose additional requirements:

Urban vs. Rural Differences:

Urban Jurisdictions:

• Stricter active use requirements (80%+ common)
• Annual inspection and reporting
• Higher scrutiny on mixed-use properties
• Preference for high-density burial to preserve tax base

Rural Jurisdictions:

• More lenient active use thresholds (50-60%)
• Recognition of historical family cemeteries
• Lower density expectations
• Less frequent verification

Module 7: Calculator Inputs & Usage

Property Information Inputs

Total Property Value ($)

Definition: Current assessed value of cemetery property including land and improvements

How to Determine:

1. Review most recent property tax assessment notice

2. Contact county assessor's office for official valuation

3. Order professional appraisal for contested values

Common Values:
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• Small rural cemetery (2-5 acres): $100,000 - $300,000
• Suburban cemetery (10-25 acres): $500,000 - $2,000,000
• Urban cemetery (5-15 acres, prime location): $1,000,000 - $5,000,000
• Large memorial park (50+ acres): $3,000,000 - $15,000,000

Input Tips:

• Use assessed value, not market value (often lower)
• Include all improvements (buildings, roads, landscaping)
• Exclude personal property (vehicles, equipment)

Total Acreage

Definition: Total land area of cemetery property in acres

Measurement Standards:

• Legal description from deed or plat
• Survey measurements (most accurate)
• GIS mapping data from county

Inclusions:

• All cemetery grounds within property boundaries
• Access roads and internal pathways
• Buffer zones and fencing perimeter
• Buildings and structures

Exclusions:

• Public road right-of-way
• Adjacent property not part of cemetery parcel

Example Entries:

• Small family cemetery: 0.5 - 2 acres
• Community cemetery: 5 - 15 acres
• Municipal cemetery: 20 - 50 acres
• Memorial park: 50 - 200+ acres

Number of Burial Plots

Definition: Total developed ground burial spaces, both sold and available

Counting Method:

• Surveyed and staked plot locations
• Recorded plat map showing plot divisions
• Cemetery database of plot inventory

Include:

• Single plots (standard graves)
• Double-depth plots (counted as 1)
• Lawn crypts (pre-installed burial vaults)
• Infant and child plots

Exclude:

• Undeveloped land not platted for burial
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• Paths, roads, and landscaping between plots
• Reserved administrative areas
Typical Ranges:

• Small cemetery (5 acres): 200 - 500 plots
• Medium cemetery (15 acres): 800 - 1,500 plots
• Large cemetery (30 acres): 2,000 - 4,000 plots

Mausoleum Spaces

Definition: Above-ground entombment crypts in mausoleum structures

Types:

• Indoor mausoleum crypts
• Outdoor columbarium niches (cremation urns)
• Garden mausoleum walls
• Walk-in mausoleums with multiple levels

Counting:

• Individual crypts (casket entombment)
• Companion crypts (count as 2)
• Columbarium niches (typically smaller, more numerous)

Example Entries:

• Small mausoleum: 20 - 50 crypts
• Mid-size mausoleum: 100 - 300 crypts
• Large indoor mausoleum: 500 - 2,000 crypts
• Columbarium walls: 100 - 1,000+ niches

Note: Some tax assessors count columbarium niches at reduced value (4 niches = 1 traditional plot equivalent).

Active Use Percentage (%)

Definition: Percentage of property actively designated and used for burial purposes

Calculation Method:

Active Use % = (Active Acres ÷ Total Acres) × 100

Active Acres Include:

• Developed burial plot areas
• Mausoleum and columbarium footprints
• Cremation memorial gardens
• Roads and paths serving burial areas (up to 10% of total)
• Landscaping integral to burial sections

Non-Active Acres:

• Administrative buildings (if >5% of property)
• Maintenance facilities and equipment yards
• Undeveloped land awaiting future development
• Commercial areas (flower shops, monument dealers)
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• Caretaker residences
Example Calculations:

Scenario 1: High Active Use

• Total: 10 acres
• Burial plots: 7.5 acres
• Mausoleum: 0.5 acres
• Roads/paths: 1.5 acres (supporting burial use)
• Admin building: 0.5 acres (5% of total, counts as active)
• Active Use: (10 ÷ 10) × 100 = 100%

Scenario 2: Moderate Active Use

• Total: 20 acres
• Burial plots: 10 acres
• Undeveloped land: 7 acres
• Roads: 2 acres
• Admin/maintenance: 1 acre
• Active Use: (12 ÷ 20) × 100 = 60%

Input Tips:

• Be conservative - tax assessors will verify
• Document calculations with plat map
• Round down if uncertain (safer for audit)
• Update annually as property develops

Tax Rate Information Inputs

County Tax Rate (%)

Definition: Annual property tax rate levied by county government

How to Find:

1. Recent property tax bill (itemized rates)

2. County assessor or treasurer website

3. State department of revenue database

Typical Ranges:

• Low: 0.50% - 0.80%
• Moderate: 0.80% - 1.50%
• High: 1.50% - 2.50%

Entry Format: Enter as percentage (e.g., enter "1.25" for 1.25%)

City Tax Rate (%)

Burial & Cemetery Tax Exemption - IntelliTC Solutions Page 38



Definition: Municipal property tax rate (if within city limits)

Applicability:

• Properties within city/town boundaries
• May not apply to unincorporated rural areas
• Some cities have multiple rate zones

Typical Ranges:

• Small towns: 0.25% - 0.50%
• Mid-size cities: 0.50% - 1.00%
• Large cities: 0.75% - 1.50%

Special Cases:

• Enter "0" if property is outside city limits
• Verify rate zone if city has multiple districts

Special District Rate (%)

Definition: Combined rate from special taxing districts

Common Special Districts:

• School district (largest component, typically 1.0-2.0%)
• Water/sewer district (0.10-0.30%)
• Fire protection district (0.15-0.40%)
• Hospital district (0.10-0.25%)
• Park district (0.05-0.15%)

How to Calculate:

�S�p�e�c�i�a�l� �D�i�s�t�r�i�c�t� �R�a�t�e� �=� �£�(�A�l�l� �S�p�e�c�i�a�l� �D�i�s�t�r�i�c�t� �R�a�t�e�s�)

Example:

• School district: 1.20%
• Fire district: 0.20%
• Library district: 0.10%
• Total Special District: 1.50%

Entry Tips:

• Review tax bill for complete district list
• Contact county treasurer for current rates
• Rates change annually (use current year)

Module 8: Results Interpretation

Understanding Calculator Outputs
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Total Assessed Value

Display: Current property value for tax purposes

Interpretation:

• Should match county assessment records
• May differ from market value
• Subject to annual reassessment in most jurisdictions

Action Items:

• Verify against tax assessment notice
• Appeal if significantly overvalued
• Document improvements that increase value

Exempt Value

Calculation:

Exempt Value = Total Assessed Value × Exemption %

Meaning: Portion of property value sheltered from taxation

Examples:

Assessed Value Exemption % Exempt Value

$500,000 100% $500,000

$1,000,000 90% $900,000

$750,000 75% $562,500

$600,000 50% $300,000

Taxable Value

Calculation:

Taxable Value = Total Assessed Value - Exempt Value

Significance: The portion subject to property tax

Implications:

• Lower is better (reduced tax burden)
• Zero taxable value = full exemption achieved
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• High taxable value indicates improvement opportunities
Tax Without Exemption

Calculation:

Tax Without Exemption = Total Assessed Value × Total Tax Rate

Purpose: Baseline showing full tax burden if no exemption applied

Example:

$1,000,000 × 2.25% = $22,500 annually

Use Case: Demonstrates value of nonprofit/religious status and compliance

Tax With Exemption

Calculation:

Tax With Exemption = Taxable Value × Total Tax Rate

Result: Actual tax owed after exemption applied

Examples:

Taxable Value Tax Rate Annual Tax

$0 2.25% $0

$100,000 2.25% $2,250

$250,000 2.25% $5,625

Annual Savings

Calculation:

Annual Savings = Tax Without Exemption - Tax With Exemption

Interpretation: Dollar amount saved each year due to exemption

Strategic Value:
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• Justifies nonprofit operational model
• Quantifies benefit of maintaining high active use
• Demonstrates community benefit of cemetery services
Long-Term Projection:

Annual Savings 10-Year Savings 25-Year Savings

$10,000 $100,000 $250,000

$20,000 $200,000 $500,000

$50,000 $500,000 $1,250,000

Note: Does not account for future assessment increases or rate changes

Module 9: Recommendations & Action Steps

System-Generated Recommendations

The calculator provides customized recommendations based on your specific scenario:

Recommendation 1: Qualification Status

If Qualified:

> "Property qualifies for [X]% tax exemption."

Action Steps:

• File exemption application with county assessor
• Provide supporting documentation (plat, nonprofit status)
• Ensure annual renewal if required by jurisdiction
• Monitor for compliance audits

If Not Qualified:

> "Property does not currently qualify for exemption. Ensure at least 50% is actively used for burial purposes."

Action Steps:

• Analyze current land use allocation
• Develop plan to increase active burial acreage
• Consider developing undeveloped land
• Explore columbarium or garden burial additions
• Review nonprofit/religious qualification status

Recommendation 2: Optimization Opportunities
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If Below 90% Active Use:

> "Increasing active use to 90% would maximize exemption to 100% (additional savings: $[X])"

Implementation Strategy:

From 80% to 90% Active Use:

• Identify the gap: 10% of property not actively used
• Calculate acreage: On 10-acre property, that's 1 acre
• Options to activate that acre:

• Develop 120-150 additional burial plots
• Add columbarium wall with 200+ niches
• Create cremation memorial garden
• Convert maintenance area to combination facility

Financial Justification:

• Development cost: $15,000 - $30,000
• Additional annual savings: $2,000 - $5,000
• ROI: 3-6 years

Recommendation 3: Plot Density Considerations

If Plots Per Acre < 30:

> "Consider optimizing plot density - properties with higher plot density per acre may receive preferential treatment."

Background:

• Tax assessors may question very low density
• Could indicate land speculation vs. active cemetery use
• Industry standard: 800-1,400 plots per acre

Response Options:

Option A: Increase Density

• Develop additional plots on existing active land
• Add stacked grave options (2-depth burial)
• Incorporate mausoleum or columbarium

Option B: Document Justification

• Green burial cemetery (lower density by design)
• Historical garden cemetery with extensive landscaping
• Preservation of mature trees and natural features
• Compliance with local zoning minimum lot sizes

Option C: Segregate Property

• Separate developed active cemetery from future expansion land
• Apply for exemption only on active portion
• Maintain future land under different ownership/use category

Recommendation 4: Documentation Requirements
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Universal Recommendation:

> "Consult with local tax assessor to ensure all exemption requirements are met."

Required Actions:

1. Schedule Pre-Application Meeting

• Discuss qualification criteria
• Review documentation requirements
• Understand audit process

2. Gather Documentation:

• Recorded cemetery plat
• Nonprofit or religious organization charter
• Articles of incorporation
• Perpetual care fund statements
• Recent burial activity records
• Maintenance logs
• Financial statements (proof of nonprofit operation)

3. File Exemption Application:

• Complete jurisdiction-specific forms
• Attach all supporting documentation
• Submit by deadline (varies, often March-April)
• Request confirmation of receipt

4. Maintain Ongoing Records:

• Annual burial activity logs
• Plot sales records
• Maintenance expenditures
• Board meeting minutes (nonprofit governance)
• Financial audits

> "Maintain proper documentation of burial activity and cemetery operations."

Documentation Best Practices:

Burial Activity Log (maintain minimum 5 years):

• Date of interment
• Decedent name
• Plot location
• Burial permit number
• Type of interment (casket, cremation)

Property Maintenance Records:

• Landscaping services and costs
• Monument repairs
• Road and path maintenance
• Irrigation system upkeep
• Building maintenance

Financial Records (maintain 7 years):

• Plot sales revenue
• Perpetual care fund deposits
• Operating expenses
• Capital improvements
• Management compensation
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• Tax returns (Form 990 for nonprofits)

Module 10: Advanced Topics

Perpetual Care Fund Requirements

Purpose and Function

Perpetual Care (Endowment Care) Fund: A legally required trust fund ensuring long-term cemetery maintenance even after all
plots are sold and current management ends.

Funding Mechanism:

Required Deposit = Plot Sale Price × Perpetual Care %

Typical Percentages:

• Minimum state requirements: 10-15% of plot sales
• Religious organizations: May be exempt or reduced
• Municipal cemeteries: Often funded through general revenue
• Luxury private cemeteries: May voluntarily set aside 20-30%

Example:

Plot sale price: $2,000

Perpetual care rate: 15%

Required deposit: $2,000 × 15% = $300 per plot

Investment and Management

Allowed Investments (varies by state):

• Government bonds
• Investment-grade corporate bonds
• Diversified mutual funds
• Bank certificates of deposit
• Real estate (limited)

Prohibited Investments:

• Speculative stocks
• Derivative instruments
• Loans to cemetery operators
• Non-income-producing assets

Use of Income:

Burial & Cemetery Tax Exemption - IntelliTC Solutions Page 38



• Annual grounds maintenance
• Perpetual care of sold plots
• Long-term capital improvements
• Monument repairs
• Landscaping and beautification

Principal Protection:

• Fund principal typically cannot be invaded
• Only investment income/interest may be spent
• Some states allow inflation-adjusted principal access

Tax Implications

Exemption Relationship:

• Well-funded perpetual care strengthens exemption application
• Demonstrates long-term commitment to burial ground maintenance
• Protects against future abandonment

Tax Status of Fund:

• Often held in separate 501(c)(13) cemetery trust
• Investment income generally tax-exempt
• Must be segregated from operating funds

Religious Cemetery Exemptions

Enhanced Benefits

Religious organizations operating cemeteries often receive preferential treatment:

Automatic Qualification:

• Many jurisdictions presume qualification
• Reduced documentation requirements
• Exemption may extend to minimally-used property

Lower Active Use Thresholds:

• Some states: No minimum active use (if designated as religious cemetery)
• Others: Reduced from 50% to 25%

Broader Definition of Active Use:

• Memorial gardens without burial may count
• Meditation areas and religious structures
• Historical preservation of closed sections

Requirements

Qualifying Religious Organizations:

• Recognized 501(c)(3) religious organization
• Church, synagogue, mosque, or temple
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• Religious denomination with burial tradition
• Faith-based nonprofit cemetery association
Documentation:

• Charter or articles showing religious purpose
• Denominational affiliation letters
• Board composition (clergy involvement)
• Religious burial rites and traditions

Common Restrictions:

• Cemetery must be affiliated with religious institution
• Burials generally limited to congregation members (though many allow community access)
• Property must be used primarily for religious purposes
• Cannot convert to commercial cemetery operation

Family Cemetery Exemptions

Historical Context

Family cemeteries on private land have unique exemption considerations:

Typical Qualification:

• Historical burial ground (pre-dating modern zoning)
• Exclusive use by family members and descendants
• Minimal commercial activity (no plot sales to public)
• Maintained for family use in perpetuity

Exemption Scope:

• Limited to actual burial area (often < 1 acre)
• May not extend to entire farm or estate
• Sometimes governed by agricultural exemption rather than cemetery exemption

Documentation Requirements

Proving Family Cemetery Status:

• Historical records of family burials
• Genealogy showing family connections
• Deed restrictions preserving cemetery use
• Lack of commercial plot sales
• Ongoing family stewardship

Boundary Determination:

• Survey of burial locations
• Reasonable buffer area (typically 10-20 feet)
• Fencing or markers defining cemetery boundaries
• Separation from active agricultural or residential use

Abandoned and Historical Cemeteries

Abandoned Cemetery Issues
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Definition: Cemetery with no active management, no recent burials, and deteriorating conditions

Tax Implications:

• Risk losing exemption status
• May revert to full property taxation
• Can trigger municipal intervention and restoration orders

Resolution Pathways:

Option 1: Restoration to Active Status

• Appoint new cemetery board or trustee
• Conduct cleanup and monument restoration
• Resume basic maintenance
• Re-apply for exemption

Option 2: Historical Preservation Status

• Seek historical landmark designation
• Partner with historical society
• Obtain preservation easement
• Access preservation grants for maintenance
• Maintain exemption under historic property rules

Option 3: Municipal Takeover

• Transfer ownership to city or county
• Government assumes maintenance responsibility
• Becomes municipal cemetery (exempt)
• Original landowner released from liability

Historical Cemetery Preservation

Special Considerations:

• Monuments and artwork may have separate cultural value
• Archaeological significance of older burials
• Genealogical research value
• Tourism and educational benefits

Preservation Tax Benefits:

• Historic preservation tax credits (separate from exemption)
• Charitable donation deductions for conservation easements
• Grant funding from preservation organizations
• Enhanced exemption status in some jurisdictions

Module 11: Practical Case Studies

Case Study 1: Rural Community Cemetery

Background:
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• Small town cemetery, nonprofit association
• Established 1887, historically maintained by volunteers
• Facing financial challenges from declining plot sales
• Considering applying for tax exemption (never previously claimed)

Property Details:

• Total value: $180,000 (assessed)
• Acreage: 5 acres
• Burial plots: 450 (300 sold, 150 available)
• No mausoleum
• Active use: 3.5 acres developed, 1.5 acres undeveloped future expansion

Tax Environment:

• County rate: 0.95%
• City rate: 0.40% (within town limits)
• Special districts: 0.85% (school + fire)
• Total rate: 2.20%

Analysis:

Active Use Calculation:

Active use = 3.5 acres ÷ 5 acres = 70%

Exemption qualification: 75% partial exemption

Current Tax Burden (No Exemption):

Annual tax = $180,000 × 2.20% = $3,960

Tax With 75% Exemption:

Exempt value = $180,000 × 75% = $135,000

Taxable value = $180,000 - $135,000 = $45,000

Annual tax = $45,000 × 2.20% = $990

Annual savings = $3,960 - $990 = $2,970

Recommendations:

1. File exemption application immediately - Saving $2,970 annually

2. Develop 0.5 additional acres to reach 80% active use (90% exemption)

• Would improve savings to $3,600 annually
• Investment: ~$8,000 for 60 additional plots
• ROI: 2.2 years

3. Consider columbarium addition - Growing cremation preference

• 100-niche columbarium wall: $12,000 investment
• Generates revenue + improves active use %

Outcome:

• Board votes to file exemption application
• Plans modest plot expansion for following year
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• Savings of nearly $3,000 annually improves financial sustainability

Case Study 2: Urban Religious Cemetery

Background:

• Catholic cemetery operated by archdiocese
• Prime urban location, land values increased significantly
• Recent reassessment raised property value substantially
• Already has religious exemption but wants to optimize

Property Details:

• Total value: $3,500,000 (recent reassessment from $2,000,000)
• Acreage: 12 acres (densely developed urban setting)
• Burial plots: 15,000 (nearly all sold, <500 remaining)
• Mausoleum: 800 crypts + 2,000 columbarium niches
• Active use: 11.5 acres developed, 0.5 acres chapel/administration

Tax Environment:

• County rate: 1.35%
• City rate: 1.10% (major urban center)
• Special districts: 0.75%
• Total rate: 3.20%

Analysis:

Active Use Calculation:

Active use = 11.5 acres ÷ 12 acres = 95.8%

Exemption qualification: 100% full exemption

Tax Impact:

Tax without exemption = $3,500,000 × 3.20% = $112,000 annually

Tax with 100% exemption = $0

Annual savings = $112,000

Challenges:

• Cemetery nearly at capacity (long-term sustainability issue)
• High land value creates reassessment risk if exemption lost
• Need to maintain active use even as available plots diminish

Recommendations:

1. Maintain exemption vigilantly - Worth $112,000 annually

2. Expand vertical capacity - Add multi-story mausoleum

• Invest $1.2M in new 1,500-crypt mausoleum
• Maintains active use while generating revenue
• ROI: 5-7 years from plot sales alone (plus tax savings)
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3. Document religious mission - Annual reporting to archdiocese

4. Consider acquiring adjacent property - Long-term sustainability

Outcome:

• Archdiocese approves mausoleum expansion
• Exemption maintained, saving $112,000 annually
• New capacity extends cemetery operations 20+ years

Case Study 3: Commercial Cemetery Converting to Nonprofit

Background:

• For-profit memorial park established 1975
• Currently pays full property taxes (~$85,000/year)
• Ownership considering conversion to nonprofit for tax benefits
• Needs analysis of financial implications

Property Details:

• Total value: $4,200,000
• Acreage: 35 acres
• Burial plots: 8,500 (4,000 sold)
• Mausoleum: 1,200 crypts (600 sold)
• Active use: 22 acres developed, 13 acres future expansion

Tax Environment:

• County rate: 1.10%
• No city tax (unincorporated)
• Special districts: 0.90%
• Total rate: 2.00%

Current Status (For-Profit):

Annual property tax = $4,200,000 × 2.00% = $84,000

Income tax on profits = ~$45,000 (estimated)

Total tax burden = $129,000

Nonprofit Conversion Analysis:

Active Use Calculation:

Active use = 22 acres ÷ 35 acres = 62.9%

Exemption qualification: 75% partial exemption

Tax After Conversion:

Exempt value = $4,200,000 × 75% = $3,150,000

Taxable value = $4,200,000 - $3,150,000 = $1,050,000
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Property tax = $1,050,000 × 2.00% = $21,000

Income tax = $0 (nonprofit 501(c)(13) exempt)

Total tax burden = $21,000

Annual savings = $129,000 - $21,000 = $108,000

Conversion Requirements:

• Form nonprofit corporation (legal fees: ~$15,000)
• Transfer ownership from shareholders to nonprofit board
• Apply for 501(c)(13) cemetery exemption with IRS
• Establish perpetual care fund (may need to contribute additional funds)
• Create board of directors (community representation)
• Eliminate profit distributions

Optimization Opportunity:

If they develop 5 more acres to reach 77% active use (90% exemption):

Taxable value = $4,200,000 × 10% = $420,000

Property tax = $420,000 × 2.00% = $8,400

Additional annual savings = $21,000 - $8,400 = $12,600

Development cost = ~$75,000 (600 additional plots)

ROI = 5.9 years

Recommendation:

• Convert to nonprofit 501(c)(13) cemetery corporation
• Save $108,000 annually in taxes
• Reinvest savings in property improvements and competitive pricing
• Develop additional 5 acres over 2-3 years to maximize exemption
• Long-term sustainability improved dramatically

Outcome:

• Ownership agrees to nonprofit conversion
• Benefits community with lower plot prices (no profit motive)
• Exemption yields $108,000 annual savings
• Foundation for next 50 years of operations secured

Case Study 4: Pet Cemetery Seeking Exemption

Background:

• Pet memorial park seeking tax relief
• Operates as for-profit but considering nonprofit conversion
• Uncertain about qualification (pet cemeteries not explicitly addressed in local code)

Property Details:

• Total value: $620,000
• Acreage: 8 acres
• Pet burial plots: 2,800 (1,400 used)
• Small building for cremation services
• Active use: 6 acres developed

Tax Environment:
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• County rate: 0.80%
• City rate: 0.55%
• Special districts: 0.45%
• Total rate: 1.80%

Current Tax:

Annual tax = $620,000 × 1.80% = $11,160

Exemption Analysis:

Active Use:

Active use = 6 acres ÷ 8 acres = 75%

Potential exemption: 90% (if qualified)

Qualification Challenges:

1. Not Human Cemetery: Some jurisdictions limit exemptions to human burial grounds

2. For-Profit Operation: Current corporate structure disqualifies in most jurisdictions

3. Commercial Services: Pet cremation services may be viewed as commercial activity

Potential Strategies:

Strategy 1: Research State Law

• Some states explicitly include pet cemeteries in exemption statutes
• Others are silent (may allow administrative interpretation)
• Precedent from other pet cemeteries in state

Strategy 2: Nonprofit Conversion

• Form 501(c)(3) animal welfare organization
• Emphasize public service mission (grief counseling, education)
• Operate cemetery as nonprofit charitable service
• Could improve qualification chances

Strategy 3: Alternative Property Tax Relief

• Agricultural exemption (if meets farmland criteria)
• Open space preservation (conservation easement)
• General nonprofit exemption (if qualified as animal welfare org)

Recommendation:

1. Consult with tax attorney specializing in property tax exemptions

2. Research state statutes on pet cemetery exemptions

3. Contact county assessor for preliminary determination

4. If viable, convert to nonprofit animal welfare organization
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5. Document public service mission (pet loss support groups, educational programs)

Likely Outcome:

• Varies significantly by jurisdiction
• Best chances in states with explicit pet cemetery exemption laws
• Nonprofit structure essential in most cases
• May achieve partial exemption rather than full

Module 12: Compliance and Renewal

Annual Compliance Requirements

Verification of Active Use

Frequency: Annual or biennial (varies by jurisdiction)

Documentation:

• Updated plat map showing recent burials
• Activity log (minimum 12 months)
• Photographs of property condition
• Maintenance expenditure records

Submission Deadline: Typically March 1 - April 15 (before new tax year)

Failure to Submit:

• Exemption may be revoked
• Reversion to full taxation
• Penalty assessment for late filing
• Possible audit of previous years

Financial Reporting

Nonprofit Cemeteries:

• Form 990 (IRS annual return)
• State charitable registration (if applicable)
• Perpetual care fund statement
• Proof of nonprofit status maintenance

Religious Cemeteries:

• May be exempt from 990 filing (church exemption)
• Affiliation documentation with religious organization
• Financial reporting to religious governing body

Property Reassessment
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Reassessment Triggers:

• Periodic county-wide reassessments (every 1-5 years)
• Major improvements (new mausoleum, buildings)
• Land use changes
• Appeals by tax authority

Protecting Exemption During Reassessment:

• Monitor assessment notices carefully
• Appeal excessive valuation increases
• Document that improvements serve burial purpose
• Maintain active use percentage despite higher valuation

Audit and Investigation

What Triggers an Audit?

Common Triggers:

• Anonymous complaint or tip
• Very low plot density raising suspicions
• Large undeveloped acreage
• Commercial activity visible on property
• Newspaper article about cemetery operations
• Change in ownership or management

Audit Process

Phase 1: Notice

• Written notification of audit/investigation
• Request for documentation
• Timeframe for response (typically 30 days)

Phase 2: Document Review

• Assessor reviews submitted materials
• May request additional information
• Financial records scrutinized

Phase 3: Site Visit

• Physical inspection of cemetery grounds
• Plot count verification
• Measurement of active vs. inactive areas
• Photographic documentation

Phase 4: Determination

• Assessor issues preliminary finding
• Opportunity to respond or appeal
• Final determination issued

Phase 5: Remedies or Penalties

• If compliant: Exemption continues
• If deficient: Corrective action plan
• If fraudulent: Exemption revoked, penalties assessed, back taxes owed
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Responding to an Audit

Best Practices:

1. Respond Promptly: Never ignore audit notices

2. Organize Documentation: Provide clear, complete records

3. Be Transparent: Honesty builds credibility

4. Seek Assistance: Consider hiring tax attorney or consultant

5. Know Your Rights: Right to appeal, right to hearing

6. Correct Issues: Address legitimate deficiencies immediately

Documents to Provide:

• Cemetery plat with plot locations
• Burial activity records (3-5 years)
• Financial statements
• Perpetual care fund reports
• Nonprofit or religious organization proof
• Board meeting minutes
• Maintenance contracts and invoices

Maintaining Exemption Long-Term

Best Practices for Sustained Compliance

Annual Checklist:

• [ ] Verify active use percentage remains above threshold
• [ ] Document all burial activity
• [ ] Maintain property in good condition
• [ ] File required reports on time
• [ ] Update plot maps and records
• [ ] Conduct board meetings (nonprofits)
• [ ] Maintain perpetual care fund
• [ ] Review and update policies
• [ ] Monitor tax rate changes
• [ ] Communicate with tax assessor's office

Red Flags to Avoid:

• 'L� �A�l�l�o�w�i�n�g� �c�o�m�m�e�r�c�i�a�l� �a�c�t�i�v�i�t�i�e�s� �u�n�r�e�l�a�t�e�d� �t�o� �b�u�r�i�a�l
• 'L� �L�e�a�s�i�n�g� �c�e�m�e�t�e�r�y� �l�a�n�d� �f�o�r� �n�o�n�-�b�u�r�i�a�l� �p�u�r�p�o�s�e�s
• 'L� �N�e�g�l�e�c�t�i�n�g� �g�r�o�u�n�d�s� �m�a�i�n�t�e�n�a�n�c�e
• 'L� �O�p�e�r�a�t�i�n�g� �f�o�r� �p�r�o�f�i�t� �(�n�o�n�p�r�o�f�i�t�s�)
• 'L� �E�x�c�e�s�s�i�v�e� �m�a�n�a�g�e�m�e�n�t� �c�o�m�p�e�n�s�a�t�i�o�n
• 'L� �M�i�s�s�i�n�g� �f�i�l�i�n�g� �d�e�a�d�l�i�n�e�s
• 'L� �I�n�a�d�e�q�u�a�t�e� �r�e�c�o�r�d�-�k�e�e�p�i�n�g

Proactive Measures:
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• '�� �E�x�c�e�e�d� �m�i�n�i�m�u�m� �a�c�t�i�v�e� �u�s�e� �r�e�q�u�i�r�e�m�e�n�t�s� �(�a�i�m� �f�o�r� �8�0�%�+� �e�v�e�n� �i�f� �5�0�%� �q�u�a�l�i�f�i�e�s�)
• '�� �M�a�i�n�t�a�i�n� �d�e�t�a�i�l�e�d�,� �o�r�g�a�n�i�z�e�d� �r�e�c�o�r�d�s
• '�� �B�u�i�l�d� �p�o�s�i�t�i�v�e� �r�e�l�a�t�i�o�n�s�h�i�p� �w�i�t�h� �a�s�s�e�s�s�o�r�'�s� �o�f�f�i�c�e
• '�� �R�e�s�p�o�n�d� �q�u�i�c�k�l�y� �t�o� �i�n�q�u�i�r�i�e�s
• '�� �I�n�v�e�s�t� �i�n� �p�r�o�p�e�r�t�y� �i�m�p�r�o�v�e�m�e�n�t�s� �t�h�a�t� �i�n�c�r�e�a�s�e� �a�c�t�i�v�e� �u�s�e
• '�� �E�d�u�c�a�t�e� �b�o�a�r�d�/�m�a�n�a�g�e�m�e�n�t� �o�n� �c�o�m�p�l�i�a�n�c�e� �r�e�q�u�i�r�e�m�e�n�t�s
• '�� �B�u�d�g�e�t� �f�o�r� �p�r�o�f�e�s�s�i�o�n�a�l� �a�s�s�i�s�t�a�n�c�e� �(�a�t�t�o�r�n�e�y�,� �a�c�c�o�u�n�t�a�n�t�)

Best Practices Summary

Do's

• '�� �V�e�r�i�f�y� �e�l�i�g�i�b�i�l�i�t�y� �b�e�f�o�r�e� �a�p�p�l�y�i�n�g� �-� �E�n�s�u�r�e� �y�o�u� �m�e�e�t� �m�i�n�i�m�u�m� �r�e�q�u�i�r�e�m�e�n�t�s
• '�� �D�o�c�u�m�e�n�t� �e�v�e�r�y�t�h�i�n�g� �-� �M�a�i�n�t�a�i�n� �c�o�m�p�r�e�h�e�n�s�i�v�e� �r�e�c�o�r�d�s� �o�f� �a�l�l� �c�e�m�e�t�e�r�y� �a�c�t�i�v�i�t�i�e�s
• '�� �F�i�l�e� �o�n� �t�i�m�e� �-� �M�e�e�t� �a�l�l� �a�p�p�l�i�c�a�t�i�o�n� �a�n�d� �r�e�n�e�w�a�l� �d�e�a�d�l�i�n�e�s
• '�� �M�a�i�n�t�a�i�n� �h�i�g�h� �a�c�t�i�v�e� �u�s�e� �-� �A�i�m� �f�o�r� �8�0�-�9�0�%�+� �t�o� �m�a�x�i�m�i�z�e� �e�x�e�m�p�t�i�o�n
• '�� �I�n�v�e�s�t� �i�n� �i�m�p�r�o�v�e�m�e�n�t�s� �-� �D�e�v�e�l�o�p� �u�n�d�e�v�e�l�o�p�e�d� �l�a�n�d� �t�o� �i�n�c�r�e�a�s�e� �a�c�t�i�v�e� �u�s�e
• '�� �S�e�e�k� �p�r�o�f�e�s�s�i�o�n�a�l� �g�u�i�d�a�n�c�e� �-� �C�o�n�s�u�l�t� �t�a�x� �a�t�t�o�r�n�e�y� �f�o�r� �c�o�m�p�l�e�x� �s�i�t�u�a�t�i�o�n�s
• '�� �B�u�i�l�d� �a�s�s�e�s�s�o�r� �r�e�l�a�t�i�o�n�s�h�i�p� �-� �C�o�m�m�u�n�i�c�a�t�e� �o�p�e�n�l�y� �w�i�t�h� �t�a�x� �o�f�f�i�c�e
• '�� �M�o�n�i�t�o�r� �r�e�a�s�s�e�s�s�m�e�n�t�s� �-� �A�p�p�e�a�l� �e�x�c�e�s�s�i�v�e� �v�a�l�u�a�t�i�o�n� �i�n�c�r�e�a�s�e�s

Don'ts

• 'L� �D�o�n�'�t� �o�p�e�r�a�t�e� �f�o�r� �p�r�o�f�i�t� �(�i�f� �c�l�a�i�m�i�n�g� �n�o�n�p�r�o�f�i�t� �e�x�e�m�p�t�i�o�n�)
• 'L� �D�o�n�'�t� �i�g�n�o�r�e� �d�e�a�d�l�i�n�e�s� �-� �M�i�s�s�i�n�g� �d�e�a�d�l�i�n�e�s� �c�a�n� �f�o�r�f�e�i�t� �e�x�e�m�p�t�i�o�n
• 'L� �D�o�n�'�t� �c�o�m�m�i�n�g�l�e� �f�u�n�d�s� �-� �K�e�e�p� �c�e�m�e�t�e�r�y� �a�n�d� �p�e�r�s�o�n�a�l�/�o�t�h�e�r� �b�u�s�i�n�e�s�s� �f�i�n�a�n�c�e�s� �s�e�p�a�r�a�t�e
• 'L� �D�o�n�'�t� �o�v�e�r�s�t�a�t�e� �a�c�t�i�v�e� �u�s�e� �-� �B�e� �c�o�n�s�e�r�v�a�t�i�v�e� �i�n� �c�a�l�c�u�l�a�t�i�o�n�s
• 'L� �D�o�n�'�t� �n�e�g�l�e�c�t� �p�e�r�p�e�t�u�a�l� �c�a�r�e� �-� �F�u�n�d� �a�n�d� �m�a�i�n�t�a�i�n� �r�e�q�u�i�r�e�d� �t�r�u�s�t
• 'L� �D�o�n�'�t� �a�l�l�o�w� �c�o�m�m�e�r�c�i�a�l� �e�n�c�r�o�a�c�h�m�e�n�t� �-� �L�i�m�i�t� �n�o�n�-�b�u�r�i�a�l� �a�c�t�i�v�i�t�i�e�s
• 'L� �D�o�n�'�t� �a�b�a�n�d�o�n� �p�r�o�p�e�r�t�y� �-� �M�a�i�n�t�a�i�n� �g�r�o�u�n�d�s� �e�v�e�n� �w�h�e�n� �p�l�o�t� �s�a�l�e�s� �s�l�o�w
• 'L� �D�o�n�'�t� �a�s�s�u�m�e� �e�x�e�m�p�t�i�o�n� �i�s� �a�u�t�o�m�a�t�i�c� �-� �F�i�l�e� �p�r�o�p�e�r� �a�p�p�l�i�c�a�t�i�o�n�s

Quick Reference Card

Exemption Tiers

Active Use % Exemption Level

90%+ 100% Full

75-89% 90% Substantial

60-74% 75% Partial

50-59% 50% Limited

< 50% 0% None

Qualification Checklist
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• [ ] Property designated as cemetery
• [ ] Nonprofit or religious operation
• [ ] Minimum 50% active use
• [ ] Active burial operations
• [ ] Perpetual care provisions
• [ ] Proper documentation
• [ ] Timely application filing

Common Tax Rates

Component Typical Range

County 0.50% - 2.00%

City 0.25% - 1.50%

Special Districts 0.50% - 1.50%

**Total** **1.25% - 5.00%**

Annual Savings Examples

Property Value Tax Rate Exemption % Annual Savings

$250,000 2.0% 100% $5,000

$500,000 2.5% 90% $11,250

$1,000,000 3.0% 75% $22,500

$2,000,000 2.2% 100% $44,000

Glossary

Active Use Percentage: The proportion of cemetery property actively used for burial purposes, including plots, mausoleums, and
supporting infrastructure.

Assessed Value: The official valuation of property for tax purposes, determined by the county assessor.

Columbarium: A structure with niches for storing cremation urns above ground.

Exemption: Partial or complete relief from property taxation granted to qualifying cemeteries.

Mausoleum: An above-ground building with crypts for casket entombment.

Nonprofit Operation: Cemetery operated by tax-exempt organization with no profit distribution to owners.
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Perpetual Care Fund: A legally required endowment ensuring long-term cemetery maintenance.

Plot Density: The number of burial plots per acre of developed cemetery land.

Property Tax Rate: The percentage of assessed value owed annually in property taxes.

Taxable Value: The portion of assessed value subject to property taxation after exemptions.

Support & Resources

Calculator Location: /calculators/burial-cemetery-tax-exemption

Related Resources:

• National Cemetery Administration
• International Cemetery, Cremation and Funeral Association (ICCFA)
• State cemetery regulatory boards
• County tax assessor offices
• Nonprofit legal assistance organizations

Professional Assistance:

• Property tax attorneys
• Cemetery management consultants
• Nonprofit organization specialists
• Tax appeal representatives

For technical support: Contact IntelliTC Solutions support team

Legal Disclaimer:

This calculator and training module provide educational information and estimates only. Cemetery property tax exemptions are
governed by federal, state, and local laws that vary significantly by jurisdiction. Actual exemption eligibility, percentages, and
procedures depend on specific statutes and regulations in your location.

Always consult with:

• Your local county tax assessor's office for official guidance
• A qualified property tax attorney for legal advice
• Your state's cemetery regulatory authority for compliance requirements

IntelliTC Solutions does not provide legal or tax advice. This tool does not create an attorney-client or professional services
relationship.
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© 2026 IntelliTC Solutions. All rights reserved.

This training module is for educational purposes only. Consult with licensed tax professionals and local authorities for formal
exemption applications and compliance guidance.
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